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SUBJECT: DUTCH QUERY ON ALLEGATIONS AGAINST NORTHROP 

1 . NETHERLANDS CHARGE VAN AERSSEN CALLED ON ACTING 
ASSISTANT SECRETARY ARMITAGE MAY 22 UNDER INSTRUCTIONS 
WITH FOLLOWING REQUEST: A MEMBER OF THE SECOND CHAMBER 
HAS ASKED THE GOVERNMENT IF IT WERE WILLING TO CONTACT 
THE U.S. SECURITIES AND EXCHANGE COMMISSION (SEC) TO 
ASCERTAIN QUOTE WHETHER ANY INFORMATION IS AVAILABLE THAT 
BRIBES HAVE BEEN PAID IN CONNECTION WITH THE CHOICE OF 
THE SUCCESSOR OF THE F-104 BY PERSONS RELATED TO NORTHROP 
TO DUTCH CITIZENS WHO ARE IN A POSITION TO INFLUENCE THE 
CHOICE IN FAVOR OF A CANDIDATE OF THAT FACTORY, THE YF-17 
COBRA? UNQUOTE VAN AERSSEN EXPLAINED THAT THE ALLEGA- 
TIONS CONTAINED IN A MAY 5 NEW YORK TIMES ARTICLE THAT 
VARIOUS US CORPORATIONS, INCLUDING NORTHROP. HAD BRIBED 
GOVERNMENT OFFICIALS HAD APPEARED IN THE DUTCH PRESS AND 
HAD PERHAPS PROMPTED THIS QUESTION IN PARLIAMENT. VAN 
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LAST YEAR CONCERNING FRENCH ACTIVITIES. HE FEARED THAT 
THE CURRENT CONTROVERSY MIGHT DELAY THE GON'S F-104 DECI- 
SION AND EXPRESSED HIS GOVERNMENT'S DESIRE TO SET THE 
MATTER STRAIGHT AS SOON AS POSSIBLE. 

2. ARMITAGE SAID THAT TO OUR KNOWLEDGE THE SEC WAS NOT 
CURRENTLY INVESTIGATING THE AT, LEGATIONS AGAINST NORTHROP. 
RESPONDING TO VAN AERSSEN’S QUERY HE ADDED THAT THE 
DEPARTMENT HAD NO OBJECTION TO THE EMBASSY'S CONTACTING 
THE SEC DIRECTLY TO GET THE FACTS OF THE CASE. IN FACT, 

GIVEN THE NATURE OF THE INTERPELLATION, THIS SEEMED THE 
BEST WAY TO PROCEED. THE DEPARTMENT WILL HELP PUT THE 
EMBASSY IN TOUCH WITH THE SEC. 

3. VAN AERSSEN WAS SUBSEQUENTLY GIVEN THE NAME OF THE 
RESPONSIBLE OFFICIAL AT THE SEC AND WAS ENCOURAGED TO 
PURSUE THE QUESTION DIRECTLY WITH HIM. 

4. FYI: DEPARTMENT HAS LEARNED THAT THE SEC FILED A 
CIVIL INJUNCTIVE ACTION AGAINST NORTHROP IN EARLY MAY IN 
CONNECTION WITH THE ALLEGED IMPROPER USE OF CORPORATE 
FUNDS BY THE COMPANY'S EUROPEAN CONSULTANT, A MR. SAVY 
(FRENCH CITIZEN), NO LONGER RETAINED BY NORTHROP, WHO 
ALLEGEDLY CHANNELED FUNDS BACK TO THE US FOR USE AS 
ILLEGAL CAMPAIGN CONTRIBUTIONS. NORTHROP CONSENTED TO 
THE SEC INJUNCTION AND ITS BOARD OF DIRECTORS HAS 
RETAINED A WASHINGTON LAW FIRM TO CONDUCT AN IN-HOUSE 
INVESTIGATION OF THESE ALLEGATIONS. THE FIRM'S REPORT IS 
TO BE SUBMITTED BY JULY 20 TO THE BOARD AND TO THE SEC, 

AT WHICH TIME THE SEC MAY CONDUCT ITS OWN INVESTIGATION. 
END FYI. INGERSOLL 
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